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Status of Crude Oil Prices

By Kuniharu Watanabe, Investment Analyst
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Establishment of OPEC Plus

On July 2, OPEC agreed to establish a loose
alliance “OPEC Plus” to cooperate with non-mem-
ber oil producing countries such as Russia in pro-
duction coordination. At the same time, they agreed
to maintain coordinated production reduction which
started from December 2016 until 2020.

It has been pointed out that OPEC’s influence
has declined for some time. The ratio of crude oil
production in OPEC member countries in the world’s
crude oil production has declined significantly com-
pared to when it was established and that is the main
cause. The world’s crude oil production volume has
increased from 31.8 million barrels per day in 1972
to approximately 80 million barrels per day in 2018,
which represents 2.5 times increase in 43 years. In

that context, the
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the structure of supply and demand in the world.
In such a trend, the establishment of the alliance
“OPEC Plus” with Russia and others can be consid-
ered inevitable in some sense. In fact, when oil pric-
es plummeted in 2014 and 2015 (mainly due to the
sharp decline in oil prices in the United States at that
time), OPEC agreed to reduce production in a way
that included Russia to prevent further plunge, and
the price of crude oil went up. This fact shows that
OPEC’s production coordination is still effective to
curb crude oil price fluctuations even today. At the
same time, it also shows that this is impossible with-
out the cooperation of non-member countries such
as Russia.By the way, crude oil prices are on a mod-
erate recovery trend recently, as seen from the sharp
decline due to shale oil in 2014. However, the irreg-
ular ups and downs sometimes show a destructive
aspect, with the price drastically dropping from the
mid 70s dollar level at the end of last year to below
$ 50 temporarily. The volatility of the crude oil price
is large compared to other commodities. | would like
to give an overview of the situation of each country
that affects the price of crude oil.

Russia

Russia is in a very severe economic situation due
to sanctions imposed by Western countries triggered by
the Ukraine issue. Russia is the world's third largest pro-
ducer of crude oil, and crude oil prices have a major im-
pact on Russia's economy. Therefore, supporting crude
oil prices through coordinated production reduction with
OPEC is really meaningful for Russia. However, the val-
ue of Russia's currency ruble has fallen sharply due the
sanctions by the US and Europe, and the crude oil price
in ruble is currently at the highest level. From the per-
spective of Russia's domestic economy, controlling in-
flation is a major issue, and further increase in crude oil
prices are not necessarily desirable. This time, an option
was considered to postpone the agreement to reduce pro-
duction and change the direction toward production in-
crease. However, President Putin, who wants to show his
country’s presence as a former superpower, is trying to
increase his voice over all international issues and some
observers think that, in opposition to the United States,
he chose to cooperate with OPEC this time.

Saudi Arabia

Saudi Arabia is the largest oil producer in OPEC, and
the second largest producer in the world. It is the leader
of OPEC and has a great influence. Last year, the assassi-
nation of Saudi Arabian journalist Jamal Khashoggi incit-
ed voices of great suspicion and criticism from the inter-
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national community. On the other hand, its relationship
with the United States has been good, and the inaugura-
tion of President Trump marked a honeymoon period in
the relationship. Saudi Arabia purchased a large amount
of weapons from the United States. President Trump al-
so shows his stance to defend Saudi Arabia in the case of
Khashoggi assassination.

Last year, as crude oil prices increased moderately,
President Trump stated on Twitter that “Crude oil pric-
es are too high” and “I would like to see more production
from OPEC”. Saudi Arabia responded saying, it is “pre-
pared to fill in the gap created by the reduction in pro-
duction due to the Iranian crude oil embargo,” and subse-
quently the price of crude oil plunged. Although there was
a view that the United States and Saudi Arabia might have
had a secret deal of increased production in exchange for
closing eyes on the Khashoggi assassination case, such a
view remains to be mere speculation. In any case, Saudi
Arabia has a large role as the leader in OPEC.

Iran

Iran’s crude oil output is the sixth in the world. In
2015, Iran concluded a nuclear agreement with the Unit-
ed States, Britain, Germany, China and Russia, and the
economic sanctions that had been in place until then were
lifted. However, with arrival of the Trump administra-
tion, the United States declared that it would withdraw
from the nuclear agreement with Iran despite the criti-
cism and persuasion of other countries, claiming that the
nuclear agreement established under the Obama admin-
istration was inadequate. The original sanctions by the
United States, mainly an embargo of crude oil from Iran,
were reinstated and thet obligated allies such as Japan to
comply with it. It was planned to be implemented from
November last year, but it was decided to exempt Japan
and other countries for half a year. The exemption con-
tributed to the sharp drop in crude oil prices. Exemption
measures have been abolished from May this year, which
has been a factor in rising crude oil prices. The tension
between the United States and Iran has been rapidly in-
tensifying, with the recent incident of shooting down of
the US reconnaissance UAV, which is a cause of distur-
bance. Japan was also reminded of the importance of sta-
bility in the Middle East region in term of energy security
through the attack on Japanese oil tankers in the Strait of
Holmes. Crude oil prices are expected to surge in the event
of a military clash between the United States and Iran.

The United States

With the production of shale oil the United States
is currently the world’s largest crude oil producer. At the
same time, the United States has changed from a crude
oil importer to an exporter, and the global structure of oil
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supply and demand has changed dramatically.

The production cost of shale oil is initially estimat-
ed to be about $ 50 to $ 60 a barrel, and if crude oil pric-
es rise above that level, shale oil production is expected
to increase, which has the effect of suppressing the rise
in crude oil prices. On the other hand, if the production
of shale oil is increased even if the production of OPEC
is reduced, the effect of the production reduction will be
limited and it contributes to the decrease of the influence
of OPEC. Even though the United States is an exporter of
crude oil, President Trump hopes for a decline in crude
oil prices, and his posting on Twitter has the impact of
causing crude oil prices to plummet. Much of this is con-
sidered to be part of his election strategies. Oil prices are
directly linked to people’s lives, and rising oil prices are
considered to be a factor that works against re-election.
In addition, the US-China trade war, initiated by Pres-
ident Trump, is a major concern in the current global
economy. The impact of the trade war between the world’s
top and second largest economies on the world economy
is enormous, and overheating of the trade war will slow
down the world economy significantly. The slowdown in
the economy is a cause of the decline in crude oil prices
due to the decrease in demand for crude oil.

The multifaceted nature of crude oil prices

It goes without saying that crude oil is an essen-
tial commodity in modern society as energy, but there
are other aspects to crude oil. In other words, crude oil
prices have been incorporated into modern complex fi-
nancial markets as a financial product. Hedge funds, etc.,
invest in huge amounts of money in crude oil, and crude
oil prices are affected not only by crude oil supply and
demand, but also by interest rates and stock prices. It
has been confirmed that prices sometimes move in cor-
relation with them in a very diverse manner. In addition,
government-affiliated hedge funds such as Saudi Arabian
hedge funds are investing huge amounts of o0il money ob-
tained from crude oil sales all over the world, and if the
price of crude oil falls sharply, it will lead to a decline of
stock prices as oil money flows back.

Summary

Under such circumstances, although the United
States economy has maintained its strength in the world
economy, the trade war between the United States and
China has had a serious impact on each country, and it
is inevitable that the impact will extend to the United
States itself.

The world economy has many uncertain factors
other than the US-China trade war. President Trump’s
unpredictable statements and behaviors cause major im-
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pacts, and even a single word on Twitter sometimes shakes
the world. This is also a big uncertainty factor. Even in
the immediate past, he blatantly interfered with FRB’s
monetary which has great influence on the US and global
economy and mentioned possible removal of FRB chair-
man policy. Something like this has not been done by the
president in the past.

Crude oil prices are expected to continue fluc-
tuating within the range from $50 to $70 per barrel for
a while, while incorporating various uncertain factors.
However, if there is any crash in the world economy, the
lower limit will be broken, and if there is a military clash
with Iran etc., the upper limit will be broken and the price
will go out of control.
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Promoting Japanese manga
and anime in the Middle East
Kinokuniya Book Store opens in Abu Dhabi

By Tominari Sano, journalist

OYFYOXREBYETAFEEDREES TMANGA)
H5823ANS5 8826 HXx THEINTWS, EAX
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/| SHUEISHA @O > ZE > EANRILDIBIFSNIT
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BPADBEZRHR LI REICHTHILFr—LTHE
DIIZERDBVEELNKEFEYETHESNEILR
MANGA B LWL E LTERREShIERMNTEa—&ERL
1=Ct¥EZx3%. MANGA—T7=X—Sports— 7' —LDFEV
DFFAXEREMELTHHBORBZZRIT TS,

EBE vy 7T7VR) DPEXOYYH—EEICRLT:
BHI3IHDLDRHIEATH N, ROy hH—FEF
ICEZT-REHBGL LT, MANGA DR T—L%EE
WEE LT, 2020 FREFA IV VEYZICAD >T MANGA
—7 = A—Sports & E-sports— 7' —LDF—)LHAEIL
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A Japanese manga
exhibition “MANGA” is be-
ing held from May 23 to Au-
gust 26 at the British Muse-
um in London. In front of the
front door, a guide panel
using the heroine of Sato-
ru Noda’s “Golden Kamui”
(c) Satoru Noda / SHUEISHA
is displayed. In the year be-
fore last year, an exhibition
on Katsushika Hokusai was

2 held and 150,000 spectators
visited it accordmg to the record. The fact that an
exhibition of manga which is still characterized as
a subculture was held at the British Museum shows
that manga is now recognized as a new culture and
made a global debut. Manga-anime-sports-game con-
nection has achieved a unique development with Ja-
pan as the starting point.

Everybody recognizes the contribution that
the manga “Captain Tsubasa” has made to the rise
of Japanese soccer, but the influence it has had on
soccer players in the world is beyond one’s imagi-
nation. Backed by manga’s global boom, It is desir-
able that a policy be launched to strengthen Japan
in all aspects of manga-anime-sports & e-sports-
game toward the 2020 Tokyo Olympics.

T 2EDEBENE R
HADEM R 7 = X {EMd
BHTRERMGEL 2o T
Wb, LLIhETOHEK
g3, #EZHuDIC L
RO T7HE, 2 —nm v oS,
Z L TR o720 ALK
LILEE 7T 7V AR 77V
A MR I ZE F s & X
NTE, ZORDPHETIE
MR v &2 —% v b L
BADEEICREZZT. if%lil’éﬁ(jA’J?’J"iéi'cuﬁct%fii%/\”*»
(PERTSPORTSXMANGA| =RREIRRD/NFVZv I 2—RR)
A panelthat conveys the increasing number of people who are influenced by

Japanese manga and draw manga themselves.
(Exhibition "SPORTS x MANGA" = Panasonic Center Tokyo, Koto-ku, Tokyo)

Overseas popularity of anime and manga

Japanese manga and anime works are attracting at-
tentions as a big topic overseas. However, the areas where
they have been popularized so far have been East Asia
centered on China and South Korea, Europe, and North
America. In contrast, Africa except northern Africa and
the Middle East have been considered areas where they
are absent. As a result, in the Middle East, anime and
manga works have long been watched or read in ways that
are not regular routes, such as pirated versions and the
Internet. However, the situation has changed rapidly in
recent years. Voices for demanding to watch or read an-
ime and manga works on regular routes are increasing.

“Captain Tsubasa” is said to be the representative
of the underground manga works. In the Arab world, it
became popular with the title “Captain Majid” and gained
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great popularity. On the other hand, in the Arab region,
romantic manga and manga works which depict highly-
exposed skin of women are self-restrained from the reli-
gious point of view. Japanese publishers also were aware
of such cultural conditions in the Middle East and the Ar-
ab region, so they sometimes wondered if the story could
be translated as it is or better to omit.

Captain Tsubasa

The translation project of “Captain Tsubasa” was
planned by Kinokuniya Bookstore and approved by Shuei-
sha which has the “Captain Tsubasa” copyright. Thus
the project was realized. Kassoumah Muhammad Oba-
da, a Syrian refugee who studied in Tokyo Foreign Lan-
guage University was in charge of translation. The offi-
cial translated “Captain Tsubasa” was released in Janu-
ary 2017 and received great popularity, getting on a week-
ly bestseller list.

One of the reasons behind this development is that
the Bookstore set up \
its first Middle East
store in Dubai in the
UAE (United Arab
Emirates) in 2008
and that Japanese
manga was already
among the needs of
consumers. In fact,
in the Middle East,
Japanese animation

AYZA—=T + LAVIR - IN—F K
(BBC =2—2 20174 5 5 10 H)
Mr. Kassoumah Muhammad Obada
(BBC News May 10, 2017)

works have been broadcast, but pirated versions have been
rampant when it comes to manga.

Concretely speaking, those translated by Japanese
manga lovers personally were also sold. Those translat-
ed versions had become pirated versions in a sense. Such
pirated versions contained mistranslations and wrong
words used, and problems in language skills of translators
spurred the transformation of content. Under such cir-
cumstances, many fans became wanting a regular version.

Arabic version of Kinokuniya Compa-
ny’s “Captain Tsubasa”

Kinokuniya Company Ltd. (President Masashi Takai)
published the Arabic version of the popular comic “Cap-
tain Tsubasa” and started selling it in the Arabic-speak-
ing region of the Middle East and North Africa.

The representative work of the manga artist Yoichi
Takahashi,“Captain Tsubasa,” was serialized at Shuei-
sha’s “Weekly Shonen Jump” in the 1980s, evolved into
a television anime, creating a national soccer boom. It
is also widely known that this work triggered the start of
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Kinokuniya Bookstore in Dubai launches
"Captain Tsubasa" Arabic Version.
"Captain Tsubasa" lined up in the Arabic
book corner of Kinokuniya
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soccer by the Japanese national soccer players and J
leaguers later. In addition, both manga and television an-
ime of this work were published and broadcast in coun-
tries all over the world, and it is very popular especial-
ly in the Middle East where soccer is hot. (Kinokuniya
Bookstore December 27, 2016 press release)

Marketing areas were announced and they included
United Arab Emirates, Algeria, Yemen, Iraq, Egypt, Oman,
Qatar, Kuwait, the Kingdom of Saudi Arabia, Syrian Arab
Republic, the Republic of Sudan, the Republic of Tunisia,
the West Bank and Gaza (Palestinian-controlled areas),
The Kingdom of Bahrain, the Kingdom of Morocco, the
Hashemite Kingdom of Jordan and the Great Social Peo-
ple’s Libyan Arab Jamahiriya, the Republic of Lebanon,
and the Republic of Mauritania.

This triggered the regular version of Japanese man-
ga works to spread to the Middle East.

In the Middle East and Arab region, the
animation came first, followed by the
original manga

A popular anime and manga ranking was released
in a survey conducted by JETRO at an event introducing
Japanese pop culture in the Middle East two years ago.

According to the ranking, 1st place was “NARU-
TO”, 2nd place “ONE PIECE”, 3rd place “Attack on Ti-
tan” 4th place “Death Note” 5th place “Dragonball” and

2 “Fullmetal Alche-
mist”, 7th place
“BLEACH”, 8th
place “Anpanman”,
9th place “Tokyo
Ghoul”, and 10th
place “HUNTER x
HUNTER”.

All those
works are animat-
ed from the origi-

nal manga.
ATTACK ON TITAN The ten-
dency of Japanese anime and manga is that anime is
produced based on manga. However, in the Middle East
and Arab region, animation is introduced to the people
first, and then the original manga follows.

Reasons people like Japanese anime
and manga

The story or plot is an aspect of Japanese anime
and manga which many people mentioned as the rea-
son that they like them. It was followed by the character,
graphic and style.

Story: Complex structure of the story and both al-
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lies and enemies have their own logic and convi ctions.
There is a saying in Japan that “even a thief has some good
reason” and good people have a reasonable claim, and evil
people also have a reasonable claim. A dramatic story is
developed while contrasting good side and evil side. In
some cases, shocking developments are set such as the re-
placement of a protagonist or the death of a companion.

The lack of a particular religious view in the back-
ground of the story is another major reason of popular-
ity of the story. It brings a different atmosphere to Japa-
nese works distinct from DC, Marvel and Disney in the
United States.

Character: A talk event by Yoichi Takahashi, the
creator of “Captain Tsubasa”, and Alberto Zaccheroni, the
former Japanese national soccer team coach, was held
on May 24 as a related event of the “MANGA” exhibition
of the British Museum and about 300 soccer and manga
fans gathered at the event with a ticket which was sold
out on the same day.

The “Captain Tsubasa” started as a series in “Week-
ly Shonen Jump” in 1981, when the rules of soccer were
not known as much as now, and influenced the soccer ca-
reers of great players such as Fernando Torres and Ales-
sandro Del Piero. The works are loved all over the world.

Mr. Haruhiko Suzuki, managing director of Shuei-
sha in the talk show, said, “The boy manga until now
has been centered on depicting a one-on-one match
symbolized by a sword fight and a baseball game,
and it has been thought to be difficult to depict soc-
cer which is a group competition. But Mr. Takahashi
created innumerable one-on-one scenes in a game of
Tsubasa against rivals, and it was groundbreaking,”
in his explanation on the reason for the manga’s popular-
ity. Also, when asked about the origin of the name of the
protagonist, Ozora Tsubasa, by the boys who rushed to
the venue, Mr. Takahashi said, “The theme of ‘Captain
Tsubasa’ is to have a dream and chase a dream, so |
thought the image of spreading the wings and chas-
ing a dream feels good.”

Now that “Captain Tsubasa” was translated, many
works such as hero works will be introduced in the Middle
East in the future. Kinokuniya Company has announced
that it will set up a bookstore in Abu Dhabi in 2020, and
further market expansion is expected.

Sports as a genre cannot be overlooked

Now, the special exhibition “SPORTS x MANGA”, a
project related to 2020 Tokyo Olympics is being held until
September 29 in Ariake, Tokyo. Currently, there are 110
sports manga titles, and manga under Olympic sports in
Japan include manga with themes of baseball, gymnas-
tics, volleyball, and basketball, etc..

There are many such manga works including soc-
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Former Japanese national soccer player, Yasuhito Endo, who was influenced
by the mangd’ Captain Tsubasa”

(Planning Exhibitiod* SPORTS x MANGA” = Panasonic Center Tokyo, Koto-
ku, Tokyo)

cer-themed “Captain Tsubasa”, basketball-themed “Slam
Dunk”, “Kuroko’s Basketball”, men’s volleyball-themed
“Haikyu”. There are many athletes who read manga and
became Olympic medalists, top players in the world, and
Japan national team representatives. Many children who
set a goal of becoming an Olympic athlete are expected to
emerge with Japanese sports manga being popularized
in the Middle East.
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